
55 Most Profitable Micro, Small, Medium Scale Food Processing

(Processed Food) Projects and Agriculture Based Business Ideas

for Startup

Description:

Food processing is a way or technique that is used to convert raw foods into well-cooked and well preserved eatables for

both humans and animals. Food processing uses raw, clean, harvested crops or slaughtered and butchered animals and

turns these into food products for daily consumption.  A number of products are nutritious, easy to cook and have a long

shelf life. They are packed in an attractive manner and are highly marketable.

Food processing sector is indispensable for the development of the economy. It helps to commercialize farming which

gives farmers the opportunity to diversify and increase their income and generates employment. However, a large number

of FBOs have small operations and productions and many are in the unorganised sector. The organised sector remains

small and includes flour mills, fish processing units, fruit and vegetable processing units, sweetened and aerated water

units, milk product units, sugar mills, solvent extract units, rice mills, modernised rice mills. The organized sector consists

of only 30 per cent the food processing industry in India and within this sector highest meat and poultry processed foods

segment contributes the most. India’s food processing sector is highly fragmented and comprises of fruit and vegetables,

spices, meat and poultry, milk and milk products, beer and beverages, fisheries, plantation, grain processing, packaged

drinks and consumer products such as confectionery, chocolates and cocoa products, soya-based products, packaged

drinking water, high protein foods, snacks, etc.

The Food Processing industry is a sunrise sector and is vital to India’s development, primarily due to the linkages and

synergies it promotes between the two pillars of our economy - industry and agriculture. The sector in India includes fruit

and vegetables; spices; meat and poultry; milk and milk products, alcoholic beverages, fisheries, grain processing and

other consumer product groups such as confectionery, chocolates, cocoa products, soya-based products, mineral water

and high-protein foods.

Fruits and Vegetables

India is the world’s 2nd largest producer of fruits and vegetables but only about 10 per cent of the produce is processed. It

is expected that the processing in this segment will grow to 25 per cent by 2025. This segment is highly export oriented as

the domestic penetration is low presently but is expected to grow. Fruits and vegetables processing is equally divided into

organised and non-organised sector where organised sector produces juices and pulps and the unorganised makes

pickles and sauces
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